
 Cambridge International AS and A Level A 9700 1 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Cambridge International AS and A Level 
Accounting 
 

9706 
 
 

Paper 2 – Structured Questions 
 
 
 
 
 
 

  



In order to help us develop the highest quality Curriculum Support resources, we are undertaking a 
continuous programme of review; not only to measure the success of our resources but also to 
highlight areas for improvement and to identify new development needs. 
 
We invite you to complete our survey by visiting the website below. Your comments on the quality and 
relevance of Cambridge Curriculum Support resources are very important to us. 
 
https://www.surveymonkey.co.uk/r/GL6ZNJB 

 

Do you want to become a Cambridge consultant and help us develop support materials? 
 
Please follow the link below to register your interest. 
 
http://www.cie.org.uk/cambridge-for/teachers/teacherconsultants/ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Cambridge International Examinations retains the copyright on all its publications. Registered Centres are 
permitted to copy material from this booklet for their own internal use. However, we cannot give permission 
to Centres to photocopy any material that is acknowledged to a third party even for internal use within a 
Centre. 
 

https://www.surveymonkey.co.uk/r/GL6ZNJB
http://www.cie.org.uk/cambridge-for/teachers/teacherconsultants/


 

 

 

Contents 
 

 
 

Contents .............................................................................................................................. 3 

Introduction .......................................................................................................................... 4 

Assessment at a glance ....................................................................................................... 6 

Paper 2 – Structured Questions ........................................................................................... 7 

Question 1 ........................................................................................................................ 7 

Question 2 ...................................................................................................................... 20 

Question 3 ...................................................................................................................... 26 

Question 4 ...................................................................................................................... 36 

 
 
 
 
 
 



Introduction 

4 Cambridge International AS and A Level Accounting 9706  
 

 

Introduction 
 

 
 
The main aim of this booklet is to exemplify standards for those teaching Cambridge International AS and 
A Level Accounting (9706), and to show how different levels of candidates’ performance (high, middle and 
low) relate to the subject’s curriculum and assessment objectives.  
 
In this booklet candidate responses have been chosen to exemplify a range of answers. Each response is 
accompanied by a brief commentary explaining the strengths and weaknesses of the answers.  
 
For each question, each response is annotated with a clear explanation of where and why marks were 
awarded or omitted. This, in turn, is followed by examiner comments on how the answer could have been 
improved. In this way it is possible for you to understand what candidates have done to gain their marks and 
what they will have to do to improve their answers. At the end there is a list of common mistakes candidates 
made in their answers for each question.  
 
This document provides illustrative examples of candidate work. These help teachers to assess the standard 
required to achieve marks, beyond the guidance of the mark scheme. Some question types where the 
answer is clear from the mark scheme, such as short answers and multiple choice, have therefore been 
omitted.  
 
The questions, mark schemes and pre-release material used here are available to download as a zip file 
from Teacher Support as the Example Candidate Responses Files. These files are:  
 
 

Question Paper 22, June 2016 

Question paper 9706_s16_qp_22.pdf 

Mark scheme 9706_s16_ms_22.pdf 

Question Paper 32, November 2016 

Question paper 9706_w16_qp_32.pdf 

Mark scheme 9706_w16_ms_32.pdf 
 
 
Past papers, Examiner Reports and other teacher support materials are available on Teacher Support at 
https://teachers.cie.org.uk 
 
 
  

https://teachers.cie.org.uk/
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How to use this booklet  
 
 

 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

Answers by real candidates in exam 
conditions. These show you the types 
of answers for each level. 
Discuss and analyse the answers with 
your learners in the classroom to 
improve their skills. 

Examiner comments are 
alongside the answers, 
linked to specific part of the 
answer. These explain 
where and why marks 
were awarded. This helps 
you to interpret the 
standard of Cambridge 
exams and helps your 
learners to refine their 
exam technique. 

This explains how the candidate could have improved 
their answer and helps you to interpret the standard of 
Cambridge exams and helps your learners to refine 
exam technique. 

This lists the common mistakes candidates made in 
answering each question. This will help your learners to 
avoid these mistakes at the exam and give them the 
best chance of achieving a high mark. 
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Assessment at a glance 

 
 
For Cambridge International AS & A Level Accounting, candidates: 

• take Papers 1 and 2 only (for the Cambridge International AS Level qualification) 

or 

• follow a staged assessment route by taking Papers 1 and 2 (for the Cambridge International AS Level 
qualification) in one series, then Paper 3 (for the Cambridge International A Level qualification) in a later 
series 

or 

• take Papers 1, 2 and 3 in the same examination series, leading to the full Cambridge International 
A Level. 

All components are externally assessed. 
 

Component 
Weighting 

AS Level A Level 

Paper 1 Multiple Choice 1 hour  
30 multiple choice questions based on the AS Level syllabus content 
30 marks 

30% 15% 

Paper 2 Structured Questions 1 hour 30 minutes 
Four structured questions on the AS Level syllabus content 
Question 1 on financial accounting (30 marks) 
Questions 2 and 3 on financial accounting (2 × 15 marks) 
Question 4 on cost and management accounting (30 marks) 
Total 90 marks 

70% 35% 

Paper 3 Structured Questions 3 hours 
Paper 3 tests the additional content for the A Level, but also requires a 
knowledge and understanding of the AS Level content. 
Section A: Four structured questions on financial accounting (4 × 25 

marks)  
Section B: Two structured questions on cost and management accounting 

(2 × 25 marks)  
Total 150 marks 

– 50% 

 
 
Teachers are reminded that the latest syllabus is available on our public website at www.cie.org.uk and 
Teacher Support at https://teachers.cie.org.uk 
 
 

http://www.cie.org.uk/
https://teachers.cie.org.uk/
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Paper 2 – Structured Questions 
 

 

Question 1 
 

Example candidate response – high  Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 The candidate has 
prepared a sales ledger 
control account and 
correctly identifies the credit 
sales for the year. 
 
Mark for (a) (i) = 2/2 
 
 
 

 The candidate has 
prepared a purchases 
ledger control account and 
correctly identifies the credit 
purchases for the year. 
 
Mark for (a) (ii) = 2/2 
 

2 

1 1 

2 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Candidates are 
penalised for using old 
terminology, e.g. ‘net profit’. 
The correct terminology is 
‘profit for the year’. 
 
Mark for (a) (iii) = 10/11 
 
 

3 
3 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 

 The cleaning expenses 
have already been paid with 
the owner’s own cash, so 
the credit entry should be to 
‘Capital (introduced)’. 
 
Mark for (b) = 1/2 
 
 
 
 
 
 
 
 

 These are both valid 
entries that would be 
recorded in the general 
journal. 
 
Mark for (c) = 2/2 
 
 

5 

4 

4 

5 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 

 This is good 
development of the basic 
point that the cost of sales 
has increased. 
 

 It is important to note 
that the decreased gross 
profit is due to a reduction 
in the selling price, not a 
reduction in sales. 
 
 

 Good development. 
 
Mark for (d) = 6/8 
 
 

 The third mark could 
have been obtained by 
stating that using ratios 
enables comparison with 
industry averages. 
 
Mark for (e) = 2/3 
 
Total marks awarded =  
25 out of 30 

 
How the candidate could have improved their answer 
 
(a) (iii) Avoiding the use of old terminology (‘net profit’) would have resulted in full marks here. 
 
(d) Here, the candidate could have discussed any problems with inventory control and the consequences of 
these. 
 
(e) The candidate could have mentioned the ability to make comparisons with industry averages. 
 
 
Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 10/11 
Mark awarded = (b) 1/2 
Mark awarded = (c) 2/2 
Mark awarded = (d) 6/8 
Mark awarded = (e) 2/3 
 
Total marks awarded = 25 out of 30 
  

9 

8 

7 

6 
6 

7 

8 

9 
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Example candidate response – middle  Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Both calculations are 
correct, based on control 
accounts. 
 
Mark for (a) (i) = 2/2 
 
Mark for (a) (ii) = 2/2 
 
 
 

1 1 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 A mark is awarded for 
the candidate’s use of their 
own figure for gross profit, 
despite the fact that they 
have omitted the purchases 
returns here. 
 
 
 
 
 
 
 
 
 

 No mark is awarded for 
using old terminology (‘net 
profit’). 
 
Mark for (a) (iii) = 9/11 
 

3 

2 2 

3 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 

 The credit entry should 
be to ‘Capital (introduced)’. 
 
Mark for (b) = 1/2 
 
 
 
 

 Two valid examples of 
entries that would be 
recorded in the general 
journal 
 
Mark for (c) = 2/2 
 
 
 
 

5 

4 

4 

5 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 
 
 
 
 
 

 Two examples of 
reasons for the reduction in 
gross profit. 
 
 
 
 
 

 One reason for the 
increase in net profit, plus a 
valid example. 
 
Mark for (d) = 4/8 
 
 
 
 
 
 
 
 
 

 Comparison is the key 
factor here. 
 
Mark for (e) = 2/3 
 
Total marks awarded =  
22 out of 30 

 
How the candidate could have improved their answer 
 
(a) (iii) The candidate should have avoided the use of old terminology (‘net profit’) and should have included 
purchases returns in the income statement. 
 
(d) The candidate could have included more development of the reasons for the decrease in gross profit. 
 
(e) The candidate could have mentioned the ability to compare with industry averages. 
 
 
Mark awarded = (a) (i) 2/2, (ii) 2/2, (iii) 9/11 
Mark awarded = (b) 1/2 
Mark awarded = (c) 2/2 
Mark awarded = (d) 4/8 
Mark awarded = (e) 2/3 
 
Total marks awarded = 22 out of 30 
  

8 

7 

6 
6 

7 

8 
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Example candidate response – low  Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Although control 
accounts are given for both 
parts (i) and (ii), unclear 
figures and crossings out 
make it difficult to see which 
figures the candidate is 
offering.  
 
Mark for (a) (i) = 0/2 
 
Mark for (a) (ii) = 0/2 
 

1 

1 
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Example candidate response – low, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Opening prepayment 
omitted. 
 

 Opening accrual 
omitted and incorrect 
treatment of closing accrual. 
 

 Old terminology (‘net 
profit’) used. 
 
 
Mark for (a) (iii) = 5/11 
 
 
 
 
 
 
 
 
 
 
 
 

4 

3 

2 2 

3 

4 
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Example candidate response – low, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 

 The credit entry should 
be to ‘Capital (introduced)’. 
 
Mark for (b) = 1/2 
 
 
 
 
 
 
 

 These are both 
incorrect uses of the 
general journal. 
 
Mark for (c) = 0/2 
 
 
 

6 

5 5 

6 
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Example candidate response – low, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Two valid comments 
regarding the increased net 
profit, but insufficiently 
developed comments about 
the gross profit limit the 
overall marks awarded. 
 
Mark for (d) = 3/8 
 
 
 

 Comparison is the key 
here. 
 
Mark for (e) = 2/3 
 
 
Total marks awarded =  
11 out of 30 

 

How the candidate could have improved their answer 
 

(a) (i) & (ii) The candidate should have made their figures clearer and avoided trying to alter existing 
incorrect figures. It is better to cross out any errors and rewrite figures clearly underneath. 
 

(a) (iii) The candidate needed to appreciate the effect that opening and closing accruals and prepayments 
have on an expense. 
 

(c) The candidate needed greater knowledge of the use of the general journal. 
 

(d) The candidate should have developed the basic points they identified more fully. 
 
Mark awarded = (a) (i) 0/2, (ii) 0/2, (iii) 5/11 
Mark awarded = (b) 1/2 
Mark awarded = (c) 0/2 
Mark awarded = (d) 3/8 
Mark awarded = (e) 2/3 
 

Total marks awarded = 11 out of 30 
  

8 

7 7 

8 
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Common mistakes candidates made in this question 
 
(a) (iii) Many candidates used old terminology in financial statements. The correct term is ‘profit for the year’, 
not ‘net profit’. 
 
(d) Some candidates did not offer relevant development of initial assessment points raised. When asked to 
‘assess’, it is not sufficient to list one or two basic reasons for an increase or a decrease; deeper analysis of 
the reasons is required. 
 
(e) Few candidates stated the third main benefit to a business of using ratios, that of comparing performance 
against industry averages. Assessing the performance of the business was not deemed to be a benefit. The 
key to ratio analysis is comparison. 
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Question 2 
 

Example candidate response – high  Examiner comments 

 

 
 
 

 The revaluation of 
motor vehicles must take 
account of the motor vehicle 
taken over by the retiring 
partner. 
 
Mark for (a) = 4/5 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Based on the 
candidate’s own figures, full 
marks are awarded here. 
 
Mark for (b) = 4/4 
 

2 

1 
1 

2 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 

 Three valid advantages. 
 
Mark for (c) = 3/3 
 
 
 
 
 
 
 

 Too vague. 
 
Mark for (d) = 2/3 
 
 
Total marks awarded =  
13 out of 15 

 
How the candidate could have improved their answer 
 
(a) The candidate needed to take account of the motor vehicle taken over by the retiring partner. 
 
 
Mark awarded = (a) 4/5 
Mark awarded = (b) 4/4 
Mark awarded = (c) 3/3 
Mark awarded = (d) 2/3 
 
Total marks awarded = 13 out of 15 
 
 
 
  

4 

3 

3 

4 
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Example candidate response – middle  Examiner comments 

 

 
 
 
 
 
 

 No account taken of the 
motor vehicle taken over by 
the retiring partner. 
 
Mark for (a) = 4/5 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Only two marks are 
awarded here, as no 
account has been taken of 
revaluation surplus or 
goodwill. 
 
Mark for (b) = 2/4 

2 

1 1 

2 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 
 
 

 Three valid advantages. 
 
Mark for (c) = 3/3 
 
 
 
 
 
 
 

 All three responses are 
too vague to be rewarded. 
 
Mark for (d) = 0/3 
 
Total marks awarded =  
9 out of 15 

 
How the candidate could have improved their answer 
 
(a) The candidate did not take account of the motor vehicle taken over by the retiring partner. 
 
(b) The candidate did not account for either goodwill or the surplus on revaluation. 
 
(d) The key reasons for maintaining separate capital and current accounts for partners were not identified, 
i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing. 
 
 
Mark awarded = (a) 4/5 
Mark awarded = (b) 2/4 
Mark awarded = (c) 3/3 
Mark awarded = (d) 0/3 
 
Total marks awarded = 9 out of 15 
 
 
  

4 

3 

3 

4 
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Example candidate response – low  Examiner comments 

 

 
 
 
 
 
 

 No account is taken of 
the motor vehicle taken 
over by the retiring partner. 
 
 

 Any resultant loss or 
gain on revaluation must be 
split between the partners in 
the revaluation account in 
their profit-sharing ratios. 
 
Mark for (a) = 3/5 
 
 
 
 
 
 
 
 
 
 

 Only one mark is 
awarded for the opening 
and closing balances. No 
‘own figure’ mark is 
awarded for the additional 
capital as the arithmetic is 
incorrect. 
 
Mark for (b) = 1/4 
 

3 

2 

1 
1 

2 

3 
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Example candidate response – low, continued Examiner comments 

 

 
 
 
 
 
 

 Three valid advantages. 
 
Mark for (c) = 3/3 
 
 
 
 
 
 
 

 No valid reasons are 
offered by this candidate. 
 
Mark for (d) = 0/3 
 
Total marks awarded =  
7 out of 15 

 
How the candidate could have improved their answer 
 
(a) The revaluation surplus needed to be split between the partners in their profit-sharing ratios. 
 
(b) The candidate did not account either for goodwill or the revaluation surplus. 
 
(d) The key reasons for maintaining separate capital and current accounts for partners were not identified, 
i.e. to enable interest on capital and drawings to be identified and to prevent partners overdrawing. 
 
 
Mark awarded = (a) 3/5 
Mark awarded = (b) 1/4 
Mark awarded = (c) 3/3 
Mark awarded = (d) 0/3 
 
Total marks awarded = 7 out of 15 
 
 
Common mistakes candidates made in this question 
 
(a) Many candidates did not account for the motor vehicle taken over by the retiring partner. The less well-
prepared candidates did not split the resulting profit or loss on revaluation between the partners and entered 
a total figure only. 
 
(b) Some candidates appeared not to know the correct method for this calculation and the task was not 
attempted at all by less well-prepared candidates. 
 
(d) Many candidates gave vague responses to this question; their answers were similar to ‘to keep the books 
tidy’. 
  

5 

4 
4 

5 
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Question 3 
 

Example candidate response – high 1 Examiner comments 

 

 
 
 

 The candidate makes a 
valid statement that shows 
clear understanding of 
depreciation. 
 
Mark for (a) = 1/1 
 
 
 
 
 

 Three valid causes of 
depreciation. 
 
Mark for (b) = 3/3 

2 

1 

1 

2 
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Example candidate response – high 1, continued Examiner comments 

 

 
 
 
 
 
 
 

 No marks are awarded 
here, as there should be 
two separate entries in the 
account: the part exchange 
value of the old vehicle, and 
the balance settled by the 
bank loan. 
 
Mark for (c) (i) = 0/2 
 
 
 
 
 
 
 
 
 
 
 
 

 Marks are only awarded 
for this account where 
correct dates and correct 
amounts are included. In 
this example, the candidate 
receives three of the 
available five marks. 
 
Mark for (c) (ii) = 3/5 
 

4 

3 

3 

4 
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Example candidate response – high 1, continued Examiner comments 

 

 
 

 The mark is awarded 
for the correct calculation. 
 
Mark for (c) (iii) = 1/1 
 
 
 
 
 
 
 
 
 
 

 The only valid point in 
this response is that the 
loss on disposal would be 
greater. The candidate has 
not addressed the effect on 
the statement of financial 
position. 
 
Mark for (d) = 1/3 
 
Total marks awarded =  
9 out of 15 

 
How the candidate could have improved their answer 
 
(c) (i) The motor vehicles at cost account needed to be shown as two separate entries: for the bank loan and 
the part-exchange. 
 
(c) (ii) The candidate needed to include the correct dates in this account. 
 
(d) The candidate should have addressed the effect on the statement of financial position as well as on the 
income statement. 
 
 
Mark awarded = (a) 1/1 
Mark awarded = (b) 3/3 
Mark awarded = (c) (i) 0/2, (ii) 3/5, (iii) 1/1 
Mark awarded = (d) 1/3 
 
Total marks awarded = 9 out of 15 
 
  

6 

5 

5 

6 
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Example candidate response – high 2 Examiner comments 

 

 
 
 

 This is a valid statement 
showing an understanding 
of depreciation. 
 
Mark for (a) = 1/1 
 
 
 
 
 

 The third comment is 
not a cause of depreciation; 
it is a reason for providing 
for depreciation. 
 
Mark for (b) = 2/3 

2 

1 

1 

2 
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Example candidate response – high 2, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 

 Both available marks 
are awarded as the 
candidate clearly shows the 
two separate entries 
required. 
 
Mark for (c) (i) = 2/2 
 
 
 
 
 
 
 
 
 
 
 

 Valid dates are not 
included, there is no 
structure to the account and 
the figures are incorrect. No 
marks awarded. 
 
Mark for (c) (ii) = 0/5 
 

4 

3 3 

4 
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Example candidate response – high 2, continued Examiner comments 

 

 
 

 The mark is awarded 
for the correct calculation 
here. 
 
Mark for (c) (iii) = 1/1 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Three valid points 
discussed and full marks 
awarded. 
 
Mark for (d) = 3/3 
 
Total marks awarded =  
9 out of 15 

 
How the candidate could have improved their answer 
 
(b) The candidate should have added a further cause of depreciation, such as obsolescence or depletion. 
The candidate’s third response is not a cause of depreciation; it is a reason for providing for depreciation. 
 
(c) (ii) The candidate needed to include dates in this account. 
 
 
Mark awarded = (a) 1/1 
Mark awarded = (b) 2/3 
Mark awarded = (c) (i) 2/2, (ii) 0/5, (iii) 1/1 
Mark awarded = (d) 3/3 
 
Total marks awarded = 9 out of 15 
 
 
  

6 

5 

5 

6 
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Example candidate response – middle  Examiner comments 

 

 
 
 
 

 This shows 
understanding of the 
concept of depreciation.  
 
Mark for (a) = 1/1 
 
 
 
 
 

 Three valid causes 
which earn full marks. 
 
Mark for (b) = 3/3 

2 

1 

1 

2 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 

 The addition is shown 
as one figure, rather than 
split between the part 
exchange value and the 
bank loan. No marks are 
awarded. 
 
Mark for (c) (i) = 0/2 
 
 
 
 
 
 
 
 
 
 
 

 Incorrect dates result in 
just the closing balance 
being awarded a mark. 
 
Mark for (c) (ii) = 1/5 
 

4 

3 

3 

4 
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Example candidate response – middle, continued Examiner comments 

 

 
 
 

 One mark is awarded 
for the correct calculation. 
 
Mark for (c) (iii) = 1/1 
 
 
 
 
 
 
 
 
 
 
 
 

 Two marks are awarded 
for the income statement 
comments, but the effect on 
the statement of financial 
position is too vague. 
 
Mark for (d) = 2/3 
 
Total marks awarded =  
8 out of 15 

 
How the candidate could have improved their answer 
 
(c) (i) The motor vehicles at cost account should have been shown as two separate entries: the bank loan 
and the part-exchange. 
 
(c) (ii) The correct dates should have been included in this account. 
 
(d) The candidate should have specifically addressed the effect on the statement of financial position as well 
as on the income statement. 
 
 
Mark awarded = (a) 1/1 
Mark awarded = (b) 3/3 
Mark awarded = (c) (i) 0/2, (ii) 1/5, (iii) 1/1 
Mark awarded = (d) 2/3 
 
Total marks awarded = 8 out of 15 
 
  

6 

5 
5 

6 
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Common mistakes candidates made in this question 
 
(a) While most candidates understood what is meant by depreciation, a general lack of clarity in their 
explanations often cost them the mark here. 
 
(c) (i) Some candidates did not follow the rules of double entry and simply entered one figure of $190 000. 
 
(c) (ii) All dates should have been correctly entered and each year correctly closed off. In many cases this 
did not happen. 
 
(c) (iii) Many candidates correctly stated the effect of the loss on disposal, but did not extend their answer to 
the effect on the net assets of the business. 
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Question 4 
 

Example candidate response – high  Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Despite correct 
calculations, this candidate 
does not earn three of the 
available marks because 
they haven’t followed the 
instructions correctly. All 
overhead absorption rates 
should have been 
calculated to two decimal 
places. 
 
Mark for (a) = 10/13 
 

1 

1 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 ‘Own figure’ marks are 
awarded for all three 
overhead calculations as 
they are correct, based on 
the candidate’s own 
overhead absorption rates. 
 

 One mark is not 
awarded because the 
candidate does not give a 
figure for the margin. 
 
Mark for (b) = 6/7 
 

3 

2 

2 

3 
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Example candidate response – high, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 

 The candidate offers no 
advice, only a description. 
 
Mark for (c) = 1/4 
 
 
 
 
 
 
 
 
 
 

 The candidate offers a 
good explanation which 
shows the necessary 
knowledge and 
understanding. 
 
Mark for (d) = 6/6 
 
 
 
 
Total marks awarded =  
23 out of 30 

 

How the candidate could have improved their answer 
 

(a) The candidate did not correctly round up the overhead absorption rates. 
 

(b) The candidate needed to show the margin here. 
 

(c) A very vague response that did not identify the key point about the different labour hours and machine 
hours required by different products. 
 

(d) A good explanation of the effect of over absorption and under absorption. 
 
Mark awarded = (a) 10/13 
Mark awarded = (b) 6/7 
Mark awarded = (c) 1/4 
Mark awarded = (d) 6/6 

Total marks awarded = 23 out of 30  
  

5 

4 

4 

5 
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Example candidate response – middle 1 Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Although all these 
calculations are totally 
correct, the candidate was 
not awarded three of the 
available marks because 
they have not stated the 
basis for absorption, i.e. per 
labour hour or per machine 
hour. 
 
Mark for (a) = 10/13 
 

1 

1 
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Example candidate response – middle 1, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Calculations of prices 
must be accurate. In this 
case, despite the correct 
overhead absorption rates, 
none of the end results has 
been stated to two decimal 
places. 
 
Mark for (b) = 4/7 
 

2 

2 
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Example candidate response – middle 1, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 A good response. 
 
Mark for (c) = 3/4 
 
 
 
 
 
 
 
 
 
 
 
 
 

 The candidate has 
confused the effect of under 
absorption with that of over 
absorption and the 
response is rather vague. 
 
Mark for (d) = 0/6 
 
Total marks awarded =  
17 out of 30 

 
How the candidate could have improved their answer 
 
(a) This candidate should have stated the basis for each overhead absorption rate calculated. 
 
(b) They needed to correctly analyse each overhead rate to two decimal places. 
 
(d) They needed to offer correct and relevant explanation of the effect of under absorption and over 
absorption on profit. 
 
Mark awarded = (a) 10/13 
Mark awarded = (b) 4/7 
Mark awarded = (c) 3/4 
Mark awarded = (d) 0/6 
 
Total marks awarded = 17 out of 30 
  

4 

3 

3 

4 
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Example candidate response – middle 2  Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 This candidate has not 
re-allocated any of the 
service centre overheads, 
so seven of the available 
marks weren’t awarded. 
 
Mark for (a) = 6/13 
 

1 

1 
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Example candidate response – middle 2, continued Examiner comments 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 This candidate’s 
presentation is poor. They 
haven’t calculated the 
correct 40 % margin so full 
marks aren’t awarded. 
 
Mark for (b) = 5/7 
 

2 

2 
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Example candidate response – middle 2, continued Examiner comments 

 

 
 
 

 Good advice, backed 
up with sound justification, 
is awarded full marks. 
 
Mark for (c) = 4/4 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 While the basic 
statements are correct here, 
there is insufficient 
development to award more 
than two marks. 
 
Mark for (d) = 2/6 
 
Total marks awarded =  
17 out of 30 

 
How the candidate could have improved their answer 
 
(a) The candidate did not re-allocate the service department overheads and so seven of the available marks 
could not be awarded. 
 
(b) The candidate needed to avoid arithmetical errors. 
 
(d) Here, the candidate needed to offer more development of the basic facts they included. 
 
 
Mark awarded = (a) 6/13 
Mark awarded = (b) 5/7 
Mark awarded = (c) 4/4 
Mark awarded = (d) 2/6 
 
Total marks awarded = 17 out of 30 
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Common mistakes candidates made in this question 
 
(a) Many candidates did not accurately calculate overhead absorption rates to two decimal places, despite 
the instruction. Less well-prepared candidates also did not re-allocate the service centres’ overheads before 
calculating the overhead absorption rates. 
 
(b) Many candidates only took account of labour and material costs in calculating the price to quote to the 
customer, completely ignoring the addition of any overheads. Some candidates were unable to correctly 
calculate the 40 % gross margin, most simply adding 40 % onto the cost. 
 
(c) Less well prepared candidates offered no development of the advice they chose to give. 
 
(d) Some candidates were unable to provide a clear explanation here, and their answers were too vague for 
marks to be awarded. 
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